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KENT COUNTY PENSION REVIEW COMMITTEE

Special Meeting Minutes
Tuesday, September 19, 2006
Kent County Administrative Complex
555 Bay Road, Dover, DE

Call to Order & Determination of a Quorum: 2:05 p.m.
Members Present:
David Craik, Chairman
Susan Durham

Kelly Crumpley

Duke Strosser

Margaret Talley, Ex-Officio 

Members Absent:
Thomas Leary

Guests Present:
Allan Kujala - Personnel Director


Kim Vincent - Deputy State Pension Administrator

Chairman Craik presiding
A quorum was present.
Agenda approved without objection. 


Mr. Craik distributed a table depicting the Annual Returns for Key Indices (1986 – 2005) for State Pension Funds, which showed the positive and negative annual returns of most of the pension investment funds managed on behalf of the State.

1.
Presentation by Kim Vincent, Deputy Pension Administrator – State Pension Office

Ms. Vincent advised that in June 1996, the Delaware Legislature established the Delaware Local Government Retirement Investment Pool in the custody of the Board of Pension Trustees to allow local governments the option to pool their pension assets with the Delaware Public Employees’ Retirement System for investment purposes.


Four entities currently participate in the program including Sussex County, City of Dover, Town of Elsmere, and Town of Newport.  Sussex County is the only entity that currently invests retirement benefits funds in addition to a portion of its pension assets.  Sussex County’s retiree benefits investments total $4.7 million. 

According to the Comprehensive Annual Financial Report, the State Pension fund investment gained a healthy12.4% in FY2006, 10% in FY2005, and 16.3% in FY2004.  Like most, if not all pension funds, it incurred negative performance in FY2002 and FY2001 with a small 3.4% gain in FY2003.


The asset allocation for the State pension fund as of June 30, 2006 was 46.8% in Domestic Equities, 19.0% in International Equities, 17.4% in Domestic Fixed Income, 3.5% in International Fixed Income, 11.9% in Alternative Investments, and 1.4% in Cash and Short Term assets.


According to Ms. Vincent, some of the positive components of the Delaware Local Government Investment Pool include: 

· It is commingled with other assets of the Delaware Public Employees Retirement System, which as of June 30, 2006 the assets totaled $6.5 billion

· It provides a wide diversification of assets

· It has lower plan costs.  In FY06, management fees were approximately 30 basis points

· There is no limit on the amount of the deposits


Some of the negative components of the Pool include:

· Limited access to funds, which is currently on January 1 and July 1, but may be more often in near future under their new custodian
· No control of investment process, the State trustees have sole control
· Pool is limited to pension and post retirement benefit assets only

A motion was made by Mr. Strosser, seconded by Ms. Durham and carried unanimously to recommend to Levy Court that the County’s retiree benefits trust funds be invested through the State Pension Office.
2.
Any other business brought before the Committee:

None


A motion was made by Mr. Crumpley, seconded by Ms. Durham, and carried unanimously to adjourn then meeting at 2:45 p.m.
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