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KENT COUNTY PENSION REVIEW COMMITTEE

Special Meeting Minutes
Monday, September 17, 2007
Kent County Administrative Complex
555 Bay Road, Dover, DE

Call to Order & Determination of a Quorum: 2:05 p.m.
Members Present:
David Craik, Chairman
Susan Durham

Kelly Crumpley

Margaret Talley, Ex-Officio 

Members Absent:
Thomas Leary

Duke Strosser

Guests Present:
Frank Carofano - Segal Advisors, Inc.

Allan Kujala - Personnel Director

Chairman Craik presiding
A quorum was present.
Agenda approved without objection. 

Prior to the meeting, Frank Carofano of Segal Advisors distributed the results of an International Equity Manager Search dated September 5, 2007 for Board members to review and advise whom should be interviewed.   The responding members requested McKinley Capital Management, Inc. of Anchorage, Alaska, and Pictet Asset Management, Ltd. of London, England and a special meeting was scheduled to interview the two potential fund managers.  

1.
Segal - Interview of potential International Fund Managers

A.
McKinley Capital Management, Inc.  – The firm is based in Anchorage Alaska with the nearest office in Connecticut and offers a number of asset types, with major emphasis on Non-U.S. Growth equities, currently valued at $10.8 billion of a total $30 billion managed by the firm.  The firm has 86 employees and they hold about 27% of the shares.  The portfolio is concentrated but diversified with 50-60 companies, and about an 80% turnover of securities.  It utilizes a thorough evaluation process and strict sell discipline to insure diversity and limit risk.  


Portfolio returns for 2006 were 28.59% compared to 26.35% for the benchmark; 18.35% vs. 13.53% in 2005; 26.18% vs. 20.25% in 2004; and 43.77% vs. 38.60% in 2003. The annual commingled fund fee would be 100 basis points or about $23,000 on an estimated $2.3 million contribution.


B.
Pictet Asset Management Ltd.  – The firm is based in London England with the nearest office in Montreal Canada and offers a number of services including banking, global custody and fund distribution and administration.   The investment management arm of the form was started in 1967. Managed assets total $115 billion with 60-70 investment managers among a group of 150 investment professionals. Worldwide the company has 2,000 employees.  It utilizes the GARP process, or “Growth at the Right Price”.


Portfolio returns for 2006 were 37.08% compared to 26.35% for the benchmark; 23.01% vs. 13.53% in 2005; 28.33% vs. 20.25% in 2004; and 39.54% vs. 38.60% in 2003. The annual commingled fund fee would be 100 basis points or about $23,000 on an estimated $2.3 million contribution.

After much discussion, a motion was made by Mr. Crumpley, seconded by Mr. Craik, and carried by a vote of 2 in favor (Mr. Craik and Mr. Crumpley), none opposed, and 1 not voting (Ms. Durham) to recommend to Levy Court the selection of McKinley Capital Management Inc. as the international equities fund manager for the County’s pension fund. (Levy Court previously approved an amendment to the investment policy providing for 10% of the portfolio to be invested in international equities for fund diversification purposes).   

2.
Any other business brought before the Committee:

None


Meeting adjourned at 2:55 p.m.
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