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KENT COUNTY PENSION REVIEW COMMITTEE

Meeting Minutes for

Thursday, August 18, 2005
Kent County Administrative Complex
555 Bay Road, Dover, DE

Call to Order & Determination of a Quorum: 2:05 p.m.
Members Present:
Susan Durham, Acting Chairman
Thomas Leary

Margaret Talley, Ex-Officio 

Members Absent:
David Craik, Chairman

Kenneth Glanden, Vice-Chairman

Duke Strosser

Guests Present:
Frank Carofano - Segal Advisors, Inc.
Allan Kujala - Personnel Director

Acting Chairman Durham presiding
Roll Call revealed lack of quorum. 

1.
Approval of the Minutes from May 19, 2005 meeting
Postponed.

2.
Segal Advisors – 2nd Quarter 2005 Fund Performance Review

Mr. Carofano presented “An Analysis of Investment Performance through June 30, 2005".  He reported the value of total pension assets was $19.8 million with a quarterly increase of $2.8 million ($2.0 million/special contribution, $550,000/annual contribution, $431,600/ investment gains, $203,139/net withdrawals).  At quarter’s end 62.77% of the assets were invested in equities and 36.66% in fixed income and 0.57% in cash.  For the quarter, the County pension fund increased 2.5%, outperforming the 2.0% Policy index.  For the one year period, the Total Fund outpaced the Policy Index by 2.0 % with a return of 8.6%.  

INTECH (Large Cap Growth – 33.20%) scored a gain of 0.38% compared to 2.47% for the Russell 1000 growth index. The INTECH investment returns for the one year are 4.95% compared to 1.70% for the index.


Wedge (Large Cap Value – 30.14%) scored a gain of 4.79% compared to 1.67% for the Russell 1000 value index.  The Wedge investment returns since inception (09/30/2004) are 19.15% compared to 12.32% for the index.


Weiss, Peck & Greer (Fixed Income – 36.66%) scored a gain of 2.76% compared to 3.01% for the Lehman Aggregate Bond index. The WP&G investment returns since inception (08/31/2004) are 3.61% compared to 3.77% for the index, but still above median for all fixed income managers. 
2.
Any other business brought before the Committee:


A.
Special Pension Request – Mr. Kujala reported that the spouse of a former employee, who died unexpectedly in May 2000 with 18.5 years of County service at age 50,  has requested that his service time be credited one and a half years to achieve 20 years, so she can collect 50% of her deceased husband’s pension when he would have turned age 55, rather than at age 60 as currently provided in the pension ordinance.


Committee members noted that pension eligibility is fully within the purview of Levy Court, but expressed reservations about establishing a precedent of special pension benefits for retirees or beneficiaries for non-work related reasons.    

B.
Next Meeting – The Committee tentatively set the next meeting for Thursday, November 17, 2005 at 2:00 p.m. at the Kent County Administrative Complex.


Meeting adjourned at 2:35 p.m.

